
on Fats Oils 
Many Ways of Keeping Statistics 

T 
HERE ARE AS MANY ways of keeping statistics on 
fats  and oils as there are statisticians. Some pre- 
fer  to use the 60,000-lb. tank  car as the unit  of 

quant i ty ;  others speak of millions of pounds while 
the global thinkers refer  to thousands of tons (metric, 
of course). There is the school which insists on con- 
ver t ing all figures to a refined-oil basis ; and conversely 
there is one which works on a crude-oil basis, t rea t ing  
refining losses as a form of disappearance.  In  these 
respects we follow the lead of the U. S. Depar tment  
of Agriculture,  the biggest statistician of them all, 
which presents fats  and oils analyses in terms of mil- 
lions of pounds, crude basis. 

The table which is at the bottom of this page may  
require more explanation. I t  would take too much 
space to give each of the m a n y  items involved sepa- 
rate t rea tment  so we have done quite a bit of com- 
bining to arr ive at the very  impor tan t  figure for 
domestic disappearance for  food uses, which is the 
last line in the table. 

The first figure in the table, stocks, is the sum of 
fac tory  and warehouse stocks of lard, cottonseed oil, 
soybean oil, peanut,  corn, and olive oil, edible beef 
fats, and all secondary products  including margar ine  
and shortening, as repor ted by the Census Bureau  
monthly.  To avoid possible confusion it should be 
pointed out that,  in most presentations, stocks of 
secondary products  are considered separately,  and 
changes in them take the form of an adjustment .  The 
second line in the table is the total product ion of the 
food fats  and oils and includes impor ts  to save space. 
I t  does not include the amounts of but ter  and lard 
which are produced and consumed on the f a r m  since 
the Census Bureau  repor ts  only commercial produc- 
tion. The quantit ies of these items produced on the 
f a rm however are small, and since they change very 
slowly, any  error  which might  be incurred by con- 
sistently omit t ing them will be negligible. Our figure 
for exports, the sixth line on the table, includes 
exports of shortening, margarine,  and other finished 
products  as well as those of the principal  food fats 
and secondary materials.  I t  also includes shipments 
to U. S. territories. 

In  the U. S. a significant quant i ty  of edible oil is 
consumed in inedible products  each year  (principal ly 
soybean oil in pa in t  and varnish) .  In  addition, a 
certain percentage of the supply  of crude oils is lost 
in the refining process, and this may  be considered a 
form of inedible consumption. Since we are p r imar i ly  
concerned with edible uses, these nonfood uses (line 
eight) are subtracted f rom the figure for domestic 
consumption. On the other hand, it is also t rue  that  
certain "nonfood  f a t s "  (not actual ly  inedible ones, 
of course) find their  way into food products. To 
complete the picture  these quantit ies are added in 
line nine of the table to yield the total domestic dis- 
appearance  of all fats  and oils for food uses. 

W E MENTIONED in the first pa rag raph  that  this last 
figure was a very impor tan t  one, but even its 

value is diminished by the limitations of the statis- 
tical raw mater ia l  f rom which it is derived. As was 
pointed out last month, this computed disappearance 
may  differ significantly f rom actual  consumption be- 
cause  of f l u c t u a t i o n s  in i n v e n t o r i e s  ( " p i p e l i n e  
s tocks")  which are not repor ted by the Census Bu- 
reau. F rom a price point of view, increases or de- 
creases in pipeline stocks are very  impor tant  since 
they result in a demand for  products  which exceeds 
or falls short of ant icipated requirements for  con- 
sumption. As can be seen f rom the table, disappear- 
• ~ e e  in August  and September took a big jump from 
its earliest level, and those two months undoubtedly 
saw a good increase take place in the pipelines. From 
recent reports  on the current  rate  of demand the 
same may  be t rue  of October. 

At this wri t ing (mid-October) the U.S.D.A. has yet 
to announce any  impor tan t  deals under  Public Law 
480 for the export  of fats  and oils, but the rumors  are 
beginning to crystallize and gain detail. Probably  by 
the time this is read, some sizeable ones will have been 
consummated. I t  is widely believed that  among them 
will be an authorizat ion to Spain for 180 million lbs. 
of vegetable oils. The impact  of such an export  sale 
would depend largely on how quickly it was shipped. 
Such a quant i ty  can easily be spared f rom this yea r ' s  
supplies, but if it were drawn off quickly, it could 
result  in t empora ry  tightness. 
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FOOD F A T S  AND OILS, a E X C E P T  BUTTER:  S U P P L Y  AND DISPOSITION (in millions of lbs.) 

Y e a r  b e g i n n i n g  October  1 
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* E s t i m a t e d  T P a r t l y  est imated 
a L a r d ,  cot tonseed oil, soybean oil, peanu t ,  corn, and  olive oils and  edible beef  fats.  
b Inc ludes  s tocks all  c rude  and  re f ined  p r i m a r y  m a t e r i a l s  and  secondary  p roduc t s ,  shor ten ing ,  m a r g a r i n e ,  
e Exc ludes  f a r m  consumpt ion  of f a r m - p r o d u c e d  bu t t e r  a n d  l a rd .  
d I nc ludes  food fats and  oils and  secondary  produc ts .  I nc ludes  sh ipments  to t e r r i t o r i e s .  
e I n c l u d e s  r e f i n ing  losses.  

P r i n c i p a l l y  coconut  and  pa lm k e r n e l  oils. 
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